BRAZOS COUNTY, TEXAS

Comprehensive Annual Financial Report

For The Year Ended September 30, 2006

Prepared by:

Katie Conner, C. P. A.
County Auditor



BRAZOS COUNTY, TEXAS

Comprehensive Annual Financial Report

For The Year Ended September 30, 2006

Prepared by:

Katie Conner, C. P. A.
County Auditor



BRAZOS COUNTY, TEXAS
Comprehensive Annual Financial Report
For the Fiscal Year Ended September 30, 2006

TABLE OF CONTENTS

Page No.
Table Of CONLENLS........viiicie e e e e e e e e e e e e eeeeeeannnes i-iv
INTRODUCTORY SECTION
County Auditor’s Letter of TransSmittal ........ . eeeeeeeeeriiiiiiiiiiiee e eeeeeeeeeeeeeeee 1-9
GFOA Certificate of AChieVemeNt .............iiceeeeiiiiiiiiie e 10
Principal OffiCIalS .........cooiiiiiieie e e e e e e e e e e e e e e e 11
Brazos County Organizational Chart ..........cecceeeeeeeeiiiiiieeiiiiiccrsen e e eeeeeens 12
FINANCIAL SECTION
Independent AUAItOrS’ REPOI.........uuuuiiiiiieee e e e e e e 13-14
Management’s Discussion and Analysis (Unaudited) ........cccovvvveerreerrvnnnniinnnnennn. 23-
Basic Financial Statements:
Government - wide Statement Of Net ASSELS . merviiiieiiiiiiiiiecceree e, 8-29
Government - wide Statement of ACHIVItIES........coeeiiiiiiiiii i 30-31
Balance Sheet — Governmental FUNAS ... 32-33
Reconciliation of Balance Sheet of Governmentaldsu
to the Statement of Net ASSEtS ......cii i ieeeeemmr e 34
Statement of Revenues, Expenditures
and Changes in Fund Balances — Governmental Funds........................ 35-36
Reconciliation of the Statement of Revenues, Edjteres, and Changes
in Fund Balances of Governmental Funds to thee®tant of Activities..... 37
Statement of Net Assets — Proprietary FUNS............ooovviiiiiiiiiiiiineeeeeeeeeee 38
Statement of Revenues, Expenses, and Changesdn Fu
Net Assets — Proprietary FUNAS...........uoieieeeiiiiiiiiiiiiinee e 39
Statement of Cash Flows — Proprietary Funds...........cccovviiiiiiiiiiiieeeee 04
Statement of Fiduciary Assets and Liabilities -eAgy Funds.............ccccccceeeeennn. 41
Notes to the Basic Financial Statements....ccccceeevviiiiiiiiiiiie e, 42-68
Required Supplementary Information
Schedule of Revenues, Expenditures, and Chandasith Balances
Budget (GAAP basis) and Actual — General Fund.................cccccoeeiiiieennn, 69-82
REtIreMENTt SYSTEIM .....oiiiiiiiiiii i ettt e e e e e e e e e e e e e eeeeeaeeeees 83
Notes to Required Supplementary Information .................iiiiiiiiieeeeeeee, 88-



BRAZOS COUNTY, TEXAS
Comprehensive Annual Financial Report
For the Fiscal Year Ended September 30, 2006

TABLE OF CONTENTS

FINANCIAL SECTION (Continued) Page No.
Supplementary Information
Combining and Individual Fund Financial Statememd Schedules:

Nonmajor Governmental Funds:

Combining Balance Sheet — Nonmajor GovernmentalBuSummary ........ 86
Combining Statement of Revenues, ExpendituresCdrasthges in
Fund Balances - Nonmajor Governmental Funds -réam.................... 87

Special Revenues:

Combining Balance Sheet — Nonmajor GovernmentatBu..................... 88-92
Combining Statement of Revenues, ExpenditureClrashges in
Fund Balances - Nonmajor Governmental Funds......................... 93-97

Schedule of Revenues, Expenditures and Chandasith Balance -
Budget (GAAP Basis) and Actual:

State Lateral ROAd.............uvvviiiiiii ettt 89
Unclaimed PrOPEeITY ......vvuveeiiiiei e eeeemmese e e 99
[ 1T I o] = Y28 PSSR 100
Appellate JudiCial............uuuueiiiiiii e 101
Alternative Dispute ReSOIULION.............. e eeeeeeeeeeeeeeeiiiienee e 102
Law Enforcement EQUCAION...........eiviiiiiceeeeeieeeeieeeee e 103
County Records Management and Preservation.................c.......... 104
County Clerk Records Management and Preservation................. 105
TiMe PAYMENT FEE ....uuiiiiiie it e e e e e e e e eeaannaees 106
COUMNOUSE SECUIMLY ....evvveirriiiiieee s s s e e e e e e e e e e e e eeeees 107
JUSLHICE COUIt SECUNMLY ..evvvvviiiiiiiie s ceeeeees e e e e e e e e e s 108
District Clerk Records Management and Preservation................. 109
Justice of the Peace Technology ...........ceummmmmeeeeeeeeeieeieeiiiiiiiinnnn 110
Special FOrfeItUreS ......ooiiiii e 1n
District Attorney Hot Check Collection.........ccvvveveeeeeiviiiniiiinnnnnn. 112
Bail Bond Board FEES ........cooeeiiiiiiiiieeeee e 113
VOter REQISTIAtION .. ...uiiiiie e e e eeee et s e e e e e e e e e e e e eeeeeannnnanes 14
Vehicle Inventory TaxX INterest..............cewmmeevevvevnnininiiinneeeeeeeeaeeenen 115
Sheriff Department Crime FUuNd ............coooevveeii e, 116
District Attorney Crime FUN ...........vuviiieeeereiiiiieeee e eeeeeeeeeeeeeeinenns 117
Primary EIeCtioN SErVICES .......ciiiiiiiiiiee e 118
Child Abuse Prevention ............ooooiiiiioeeeee e 119
(T = | £ PP 120



BRAZOS COUNTY, TEXAS
Comprehensive Annual Financial Report
For the Fiscal Year Ended September 30, 2006

TABLE OF CONTENTS

FINANCIAL SECTION (Continued) Page No.
Debt Service Fund:
Schedule of Revenues, Expenditures and Chandasith Balance -
Budget (GAAP Basis) and ACtUAL...........cccceeriereierieereseres e e e 121
Capital Project Funds:
Combining Balance Sheet...........ooo i 122-123
Combining Statement of Revenues, Expenditures and
Changes in FUNd BalanCes ..............uuum e 241125
Schedules of Revenues, Expenditures and ChangesahBalance -
Budget (GAAP Basis) and Actual:
JUAICIal SOfWAI......eeeiiiiiiiiiiei e 126
Capital IMProVEMENT.........ueeieiiie e e e e e e e e 127
Road and Bridge Infrastructure — Certificates bfigation 2002....... 128
Certificates of Obligation 2003..............ocmmmeeeeeeeeeeeeeeeee 129
Certificates of Obligation 2004 ............ommmeeeeeeeeeeeeeee e 130
Certificates of Obligation 2005............commrmeeeeeeieeeeeeee e 131
EXPOSItION CONEN ...ovvviiiiiiiieee e e e e e e e e e e e 132
Proprietary Fund Type:
Internal Service Fund:
Health and Life Insurance — Statement of Net Asset..........ccccevvvvvvnnnes 133
Health and Life Insurance - Schedule of Revenbrpenses and
Changes in Fund Net Assets Budget (GAAP Basis)fantdal .......... 134
Health and Life Insurance - Statement of Cash Blaw........................... 135
Fiduciary Fund Types:
Combining Balance Sheet.........cooo i 136
Combining Statement of Changes in Assets andlltieb.......................... 137-140
Capital Assets Used in Operations of Governmdruials:
BY SOUICE ... ceem e ettt e et e e e e eeennees 141
Schedule of Changes by Function and ACtiVity................coovvieiiiiiiiinnnnnnn. 142-143
Schedule by Function and ACHVILY ...........cemmmmreeeeeeeeeiieeeeeeeiiiii 144514



BRAZOS COUNTY, TEXAS
Comprehensive Annual Financial Report
For the Fiscal Year Ended September 30, 2006

TABLE OF CONTENTS

STATISTICAL SECTION Table No. Page No.
FINanCial TrendsS.........uuuiiiiiiiiiiiiiiiiceeeee e -V ........ 146-150
Revenue Capacity .........coovvvveeuruuueennmmmmmmn e eeeeeeeeeeeerennnnnn e eeeas V-VII....... 151-154
(D= o] @ T T- T | Y2 IX-XII....... 155-160
Demographic and Economic Information........ee.oeeeeeeeeee. XIV-XV ... 161-162
Operating INnformation..................uiiircc e XVI-XVII.... 163-165

INDEPENDENT AUDITORS’ REPORTS ON COMPLIANCE

AND INTERNAL CONTROL OVER FINANCIAL REPORTING

Report on Internal Control over Financial Repaytamd on
Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance with
Government Auditing Standards.............oooeiiiiiiiiiiii e 166-167

Report on Compliance with Requirements Applicable t
Each Major Program and on Internal Control Over
Compliance in Accordance with OMB Circular A-133

and theState of Texas Sngle Audit Circular..............uvviiiiiiiiiiieeeeeeeeeeeeeeiiiens 168-169
Schedule of Expenditures of Federal and State ésvar

for the Year Ended September 30, 2006 ..........ccovvvvverieeiiiiiiiiiieeeeeeeeeeeeeee 1702
Notes to the Schedule of Expenditures of Federdl a

State Awards for the Year Ended September 306.200.............cccevvvvvvrinnnns 173
Schedule of Findings and Questioned Costs for the

Year Ended September 30, 2006...........ceeeeeieriiiiieeeeiiiiiiieen e e e 174-175

Schedule of Findings and Questioned Costs for the
Year Ended September 30, 2005 — Status of Prior
Year Findings and QUestioned COSIS .......cceumeeeiiiiiiieeeeeeeeeeeeeeeiveee s 76l



—ZFxXxO0OO0O>D0F0X > NWOFH-—-—02Z






provide operational control. These two entities are not legally separate from the County and are
included in the operations and activities of the County’s General Fund. The Commissioners’
Court approves the operating budgets and the expenditures of these entities. Operational funding
is derived from state, federal, and local funds.

The Brazos County Health Facilities Development Corporation, the Brazos County Industrial
Development Corporation and the Brazos County Housing Development Corporation are related
organizations. These corporations were created by resolutions of the Commissioners’ Court to
enable the various third party organizations the ability to issue tax-exempt bonds to provide low
cost funding to promote and improve the health and welfare of the public. The tax-exempt bonds
issued by these corporations do not constitute a debt or a pledge of faith or credit of the
corporation or the County, but are payable by the user pursuant to terms defined in the loan
agreement underlying each issue. Each corporation is governed by a Board of Directors made up
of members of the Commissioners’ Court.

FACTORS AFFECTING FINANCIAL CONDITION

The official census for 2000 established the population of the County at 152,415, with 55,202
households and approximately 108,000 persons between the ages of 18 and 65. Of the
population that is over age 25, 81.3% are high school graduates and 37% have obtained a
bachelor’s degree or higher. These numbers compare to 75.7% and 23.2% respectively, for the
state of Texas as a whole. Over the last 16 years the population in the County has grown 32%
and the Texas State Data Center is projecting the population to increase by 4% from now until
the year 2015.

In August 2006 Brazos County had an unemployment estimate of 3,587 persons which
represents a rate of 4.2% compared to a Texas statewide unemployment rate of 5.1% for the
same month. The current labor force figures for the County as established by the Texas
Workforce Commission are 86,358 of which 82,771 are currently employed.

The following schedule is an estimate of the number of employees and the corresponding
percentage per industry as of August 2006.
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Commissioners’ Court:

Randy Sims County Judge

Lloyd Wasserman Commissioner, Precinct 1

Duane Peters Commissioner, Precinct 2

G. Kenny Mallard, Jr. Commissioner, Precinct 3

Carey Cauley, Jr. Commissioner, Precinct 4
District Court:

J. D. Langley Judge, 85th Judicial District

Rick Davis Judge, 272nd Judicial District

Steve Smith Judge, 361st Judicial District

County Court-at-Law:

Bill Ballard, Jr. * Judge, County Court-at-Law No. 1
James Locke Judge, County Court-at-Law No. 2

Law Enforcement and Correction:

Christopher C. Kirk Sheriff

James Kuboviak County Attorney

Bill Turner District Attorney

Doug Vance * Chief Juvenile Probation Officer
Arlene Parchman * Chief Adult Probation Officer

Financial Administration:

Kay Hamilton Treasurer
Gerald L. Winn Tax Assessor-Collector
Katie Conner * Auditor
Recording Offices:
Karen McQueen County Clerk
Marc Hamlin District Clerk

* Designates appointed officials. All others listed are elected officials.
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